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The Economic Impact of IFRS:

Transitional and Longer-Term Effects
Joint ECMI-CEPS-ICAEW workshop, 22 November 2005, Brussels
Venue

De Warande

Rue Zinnerstraat 1

B-1000 Brussels
The introduction in 2005 of International Financial Reporting Standards (IFRS) for listed companies in the European Union represents a highly significant event for Europe’s capital markets, as well as for the capital markets in the many other economies around where IFRS are being adopted. The impact of IFRS on financial statements in Europe is likely to be considerable, given the differences between IFRS and previous national standards.  By definition, this will have implications for all parties involved in the financial reporting chain and for those in global markets who rely on published financial information.

Organized jointly by the European Capital Markets Institute,(ECMI) the Centre for European Policy Studies (CEPS) and the Institute of Chartered Accountants in England and Wales (ICAEW), the seminar brings together recognised experts in the field to address a wide range of issues associated with the implementation of the new standards.

Among the subjects to be discussed are critical aspects of the ongoing transition to IFRS and the pursuit of consistent IFRS application across the European Union. The seminar will also analyse the longer-term economic implications of IFRS arising from, for example, an increased use of fair value accounting. This analysis will encompass issues such as overall corporate behaviour and risk management, company or sectoral investment patterns and asset allocation, as well as financial stability at the macro-economic level.  The focus of the discussion will be on market practice, reaction and evolution, but attention will necessarily also be given to the priorities and perspectives of regulators.

The seminar will be interactive in nature, allowing participants to engage in debate and discussion with the speakers. It is expected that the seminar will be attended by professionals in banking and financial institutions, credit rating agencies, corporations, academia, EU institutions, as well as from the accountancy profession and national regulatory authorities.
Programme
13.00

Registration and sandwich lunch
13.45

Welcome

Karel Lannoo, CEO, CEPS

13.50

Introduction to the seminar and broad overview of the key issues
Eric Anstee, CEO, Institute of Chartered Accountants of England and Wales
14.10
How the markets have responded so far: An analyst’s view on the ongoing transition:
Stephen Cooper, Managing Director & Head of valuation and accounting research, UBS
14.30

Roundtable discussion
14.50
Longer-term implications: How IFRS will impact on risk management, investment behavior, capital structures/choice of financial instruments for funding
Sue Harding, Chief Accountant, Europe, Standard and Poor’s
15.10

Roundtable discussion
15.30

Coffee break 

15.50
Impact of IFRS on the banking sector and longer-term linkages between fair value accounting & financial stability
Mauro Grande, Director of Financial Supervision and Stability, European Central Bank
16.10

Roundtable discussion
16.30
Ensuring coherent implementation at the national level: will financial results across the EU truly be comparable?
Philippe Danjou, Director, Corporate Accounting Matters, Autorité des Marchés Financiers; Chairman of Subcommittee on International Standards Endorsement (SISE) of the CESR

16.50

Roundtable discussion
17.20

Closing Comments
Karel Lannoo, CEO, CEPS

17.30

Cocktail
speakers
Eric Anstee is Chief Executive of the Institute of Chartered Accountants in England and Wales (ICAEW), the largest professional accountancy body in Europe. Before joining the Institute,  Mr Anstee had a successful career in business and accountancy practice, including holding the positions of Finance Director and Chief Executive of the FTSE  100 listed Old Mutual Plc. Mr Anstee also had his own accountancy practice, Anstee Associates, which he held while pursuing a number of non-executive directorships including the Chair of Mansell plc.  In addition, Mr Anstee  held previous positions at The Energy Group plc and Hanson plc. Eric Anstee qualified as a Chartered Accountant in 1974 while working at Keens Shay Keens and Co Chartered Accountants. Before joining the Institute, Mr Anstee was a member of the Urgent Issues Task Force of the UK Accounting Standards Board.
Stephen Cooper is Managing Director and head of valuation and accounting research at UBS.  He works with UBS as equity analysts and advises clients on equity valuation methodology and the interpretation of accounting information. Steve is the current top rated Extel European accounting and valuation analyst. He presents extensively on many accounting and equity analysis issues. Prior to joining UBS he worked as an accountant and in corporate finance. He has also taught accounting and finance on post-graduate programmes, to accountants and to bankers. He is a qualified accountant and has a master’s degree in accounting and finance from the London School of Economics. After qualifying as an accountant in 1983, Steve gained a masters degree in finance from the London School of Economics and following this, he worked in the corporate finance department of Schroders in London. He subsequently ran his own training and consultancy business, during which time he presented on accounting and valuation methodology to many investment banks and other financial institutions. Steve joined UBS Investment Bank in 1997.
Philippe Danjou is Director of the Accounting Finance Division of Autorité des Marchés Financiers (AMF), the French securities regulator. He graduated from HEC, then qualified as a Chartered Accountant and Registered Statutory Auditor, and joined Arthur Andersen &Co (Paris) in 1970, ultimately becoming an audit partner. He was also the Executive Director of the French Ordre des Experts Comptables (OEC). He served on the International Auditing Practices Committee (predecessor to IAASB) and as a technical advisor to the French delegate to the former IASC. Currently, he is a member of the Standards Advisory Council of IASB, an Observer at the Committee on Auditing of the European Commission, a member of IOSCO’s Standing Committee 1 on Multinational Accounting and Disclosure, and of the Financial Reporting Committee of The Committee of European Securities Regulators (CESRFin). He has been appointed chairman of the newly created CESR Task Force on Auditing after having served several years as the chair of the subcommittee on endorsement of international accounting standards.
Mauro Grande received his degree in Economics from the University of Siena in 1983 and joined the Banca d’Italia the same year. Until 1990 he worked in several areas of the Banking Supervision Department of Banca d’Italia. In 1991-92 he was seconded as a national expert to DG XV of the European Commission (Securities Markets Division). In 1993-94 he was Deputy Head of Division at the Financial Supervision Department of Banca d’Italia. At the end of 1994 he was seconded to the European Monetary Institute as Secretary of the Banking Supervisory Sub-Committee. In June 1998, he was appointed Head of the Prudential Supervision Division at the European Central Bank (ECB) and in charge of carrying out the tasks of the ECB in the fields of prudential supervision and financial stability. Since February 2003, he is Director of Directorate Financial Stabiltiy and Supervision of the ECB.
Sue Harding Sue Harding is the European Chief Accountant of Standard & Poor’s Ratings Services, with responsibility for supporting Standard & Poor’s industry analytic teams on integration of accounting and disclosure policies into credit rating analysis in Europe. A member of the American Institute of Certified Public Accountants (AICPA), Ms Harding joined Standard & Poor’s in September 2003 after having been Head of Global Accounting Strategy for the equity research business of Credit Suisse First Boston. Previous to this Ms Harding worked at the International Accounting Standards Committee on interpretation issues and within the Global Capital Markets practice of PricewaterhouseCoopers, based in London. Ms Harding is a former chair of the European Accounting Committee of the International Swaps and Derivatives Association (ISDA) and in 2004-2005 was a member of CESR’s Consultative Working Group on Equivalence.

About CEPS

www.ceps.be
Founded in 1983, the Centre for European Policy Studies is an independent policy research institute dedicated to producing sound policy research leading to constructive solutions to the challenges facing Europe today. In order to maintain complete independence in setting its own priorities, CEPS’ funding is obtained from a wide variety of sources. Quality research is produced by an international staff of 30 drawn from fifteen countries and is complemented by research produced by an extensive network of external collaborators, including some 35 senior associates with extensive experience working in EU affairs. 
About ECMI
www.ecmi.es
The European Federation of Financial Analysts Societies (EFFAS), the Federation of European Securities Exchanges (FESE) and the International Securities Market Association (ISMA) established, in October 1993, the European Capital Markets Institute (ECMI) as an independent non-profit organization.  the principal objective of ECMI is to direct and provide an impetus for research by serving as a joint forum for market participants and academics in which ideas and opinions concerning the functioning of the markets can be exchanged. ECMI carries out studies, programmes and conferences relating to cross-border activities and investments and the functioning and growth of the European capital markets as a whole.  

About ICAEW

www.icaew.co.uk
Founded by Royal Charter in 1880, the Institute of Chartered Accountants in England and Wales (ICAEW) is the largest professional accountancy body in Europe, with more than 126,000 members.  Over 15,000 members live and work outside the UK. The principal ICAEW qualification (the ACA) is recognised around the world as a prestigious financially-based, professional business qualification. ICAEW members work across the range of the economy, many in senior positions in accountancy practices and businesses of all sizes, as well as in the public sector. Over 80% of the UK FTSE 350 companies have an ICAEW member on their board, the great majority in Chief Executive, Managing Director and Finance Director roles. The ICAEW has a dedicated EU Office in Brussels which was established ten years ago.
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