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HIGHLIGHTS 

• Environment Council discusses prospect of European aviation taxes 

• Financial Transactions Tax gaining momentum 

• ECOFIN fails to agree on digital taxation but expands EU list of tax havens 

• IMF starting to weigh in on international tax debate 

 
European Commission  

Commission publishes March infringements package, including tax cases  7 
March 

The European Commission has published its March infringements package. As always, several cases relate to 

taxation: 

• The Commission invites Germany to eliminate its current suspected tax discrimination on housing premium 

to cross-border workers 

• Finland is called upon to bring its rules on tax deductibility of group contributions in line with EU law 

• Hungary should bring its property acquisition duty in line with EU rules 

• Spain must eliminate tax discrimination of non-resident individuals' rental income, as well as discrimination 

on capital gains taxation 

In each of the cases, the Member States have two months to react or rectify their regimes. Failing to do so might 

result in the Commission referring them to the Court of Justice of the EU (CJEU). 

 

 
 

http://europa.eu/rapid/press-release_MEMO-19-1472_en.htm
http://europa.eu/rapid/press-release_MEMO-19-1472_en.htm


 
European Parliament 

ECON Committee holds hearing with Commissioner Vestager, Commission 
considers appeal against Belgian tax state aid ruling  4 March   

The ECON Committee has held a public hearing with Commissioner Vestager, as part of the European Parliament s 

regular dialogue with Commissioners. 

Given the Commissioner s portfolio, the hearing also touched upon her tax state aid investigations work. Indeed, 

the MEP Tom Vandenkendelaere (EPP/Belgium) for example asked Commissioner Vestager about the recent EU 

General Court ruling that found Commission s decision on Belgium s state aid to be invalid. 

See Accountancy Europe s Tax Policy Update from 15 February for more details on the ruling. 

In her reply to the MEP, the Commissioner underlined that the Commission may consider an appeal of the General 

Court s decision. The Commission looked at the Belgian tax state aid schemes as a holistic system, whereas the 

Court insisted on assessing the rulings on an individual basis. 

 

Council 

Environment Council discusses EU aviation taxes  5 March 

EU s environment Ministers have discussed the prospect of EU-level aviation taxes at their most recent Environment 

Council meeting. The discussion was initiated by Belgium, who wants to see action taken at the European level. 

Reportedly, at least the Netherlands, France and Luxembourg expressed support towards the Belgians  proposal 

for EU-level measures such as an airline ticket VAT or kerosene taxes. Moreover, during the meeting Belgium 

requested the Romanian Presidency to organize a formal discussion on aviation taxes at the 26 June Environment 

Council. However, for now the Presidency merely took note of the request. 

The Commission, for its part, stated that several options are on the table. According to Commissioner Vella 

(environment), one such possibility could be to address aviation taxation as part of the Commission s upcoming 

Emissions Trading System (ETS) review. 

An air ticket tax has in particular been flaunted during technical discussions. However, it appears that several 

Member States do not consider it a wise idea to tax air travelers. 

https://www.accountancyeurope.eu/wp-content/uploads/190215_Tax-Policy-Update_Accountancy-Europe.pdf
https://www.accountancyeurope.eu/wp-content/uploads/190215_Tax-Policy-Update_Accountancy-Europe.pdf
https://www.lesoir.be/209837/article/2019-03-02/la-belgique-veut-que-leurope-taxe-les-voyages-en-avion
https://www.lesoir.be/209837/article/2019-03-02/la-belgique-veut-que-leurope-taxe-les-voyages-en-avion


Financial Transactions Tax gaining traction again  10 March 

The 10 enhanced cooperating Member States have discussed again a possible revamped Financial Transaction 

Tax (FTT) proposal, based on the national French FTT scheme. 

The discussion focused, mainly, on two themes: 

• T yields should be used: 

o Either to be granted to the EU budget and deducted from the EU budget contributions of each of 

the 10 Member States, or 

o The FTT proceeds to be spent on eurozone related expenditures 

• Tax yields: roughly, EUR 3,5 billion which is way below the EUR 20 billion projected by the original FTT 

proposed back in 2013 

Apparently, France and Germany were optimistic about the prospects for progress, as expressed by the German 

Finance Minister Olaf Scholz afterwards. Other Member States, however, reportedly remained lukewarm.  

Spain for example expressed concerns about This is probably because the 

mutualisation approaches currently discussed could favour smaller Member States disproportionately as a 

percentage of their GNI in terms of contributions to EU budget. 

 whilst the other four 

Member States did not express an opinion on the matter. 

European Commission officials reportedly expressed scepticism on the ability to produce a new legal text on the 

basis of the French domestic FTT that is fundamentally different from the EU s own 2013 proposal. 

Either way, the , given 

that it has in the past acted as the group s informal chair. The draft legal text is to be expected for April, but can still 

be postponed or, indeed, collapse completely. Unhelpful intelligence of course, but highlights the great political 

uncertainties that reign the FTT debate. 

ECOFIN fails to agree on digital tax but expands list of tax havens  12 March 

The ECOFIN Council has failed to find agreement on the digital services tax (DST), as a result of objections from 

four Member States: Ireland, Denmark, Finland and Sweden. This means that the file will now be put on hold, and 

es will focus on the OECD process. 

Blame (or praise, depending on one s perspective) should not be put solely on the shoulders of these four Member 

States, however. Other Member States were also sceptical, with for example Estonia, Lithuania and Croatia, 

lamenting the costs of setting up a DST with merely a narrow scope and yields. Greece also underlined that the 

DST proposal is lacking ambition and has been softened to a degree that it no longer makes any sense. As a 

reminder, France and Germany had proposed a narrowed DST only focusing on online advertisement revenue. 

Italy, Austria, Czechia, Luxembourg, Spain, Poland, the Netherlands, UK, Hungary, Slovakia, Portugal, Belgium and 

Malta were ready to support the compromise text, despite also expressing some unhappiness. 

Either way, as DST is (for now) buried at the EU-level, negotiations in the OECD continue. Bruno Le Maire, the 

French Finance Minister, has stated that he believes in an OECD level agreement in principle during 2019  rather 

than the initially planned 2020. However, given Le Maire s original similar optimism on DST, these insights should 

be taken with a pinch of salt. 

https://www.reuters.com/article/eu-tax-ftt/germanys-scholz-sees-progress-on-plan-for-eu-financial-transactions-tax-idUSB5N1XP01R
https://www.reuters.com/article/eu-tax-ftt/germanys-scholz-sees-progress-on-plan-for-eu-financial-transactions-tax-idUSB5N1XP01R


List of non-cooperative jurisdictions expanded from five to 15 

The Finance Ministers also agreed to expand the EU s list of non-cooperative jurisdictions from the current five to 

15. Indeed, 10 new jurisdictions were moved from the grey list to the blacklist: Aruba, Barbados, Belize, Bermuda, 

Dominica, Fiji, Marshall Islands, Oman, UAE and Vanuatu. 

Italy had initially raised objections about the inclusion of UAE, but apparently withdrew. Apparently, Romania also 

wanted to give some third jurisdictions such as Barbados more time to deliver on their commitments. Evidently, in 

vein. 

The ten new jurisdictions complement the existing five, which are: American Samoa, Guam, Samoa, Trinidad and 

Tobago and the US Virgin Islands. 

The full updated black and grey lists are available here. The grey list now has 44 jurisdictions, including Switzerland 

which according to Commissioner Moscovici has done all it was required to do but has yet to ratify its 

commitments. 

New VAT rules adopted 

And finally, the Finance Ministers adopted new VAT rules for e-commerce. The rules introduce detailed measures 

intended to ensure a smooth transition to the new regime that will come into effect in January 2021. 

In particular, the rules specify conditions under which electronic interfaces such as online marketplaces, platforms 

or portals are considered to be facilitating the selling of goods and services between users, as well as the types of 

information to be kept on sales. 

Council publishes legislative reforms proposed by third countries as part of 
tax havens list work  12 March 

Following its updates to the list of non-cooperative jurisdictions (see article above), the EU Council also published 

draft legislation by third countries aiming to fulfil the requirements set to them by the EU. The published legislation 

is from Bahrain, Bahamas, Anguilla, British Virgin Islands (here and here), Cayman Islands, Turks and Caicos Islands, 

and the UK s Crown Dependencies. 

 

Court of Justice of the EU  Rulings  

C‑647/17 upply of services  
13 March 

Link 

C-174/18: Loss of part of the benefit of certain tax advantages  14 March 

Link 

C‑449/17: Motor vehicle driving tuition for categories B and C1 is not school 
or university education exempt from VAT  14 March 

Link 

https://www.consilium.europa.eu/en/press/press-releases/2019/03/12/taxation-council-revises-its-eu-list-of-non-cooperative-jurisdictions/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Taxation%3a+Council+revises+its+EU+list+of+non-cooperative+jurisdictions
https://www.consilium.europa.eu/media/38450/st07441-en19-eu-list-oop.pdf
https://www.consilium.europa.eu/media/38450/st07441-en19-eu-list-oop.pdf
https://data.consilium.europa.eu/doc/document/ST-7245-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7245-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7221-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7221-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7220-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7220-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7219-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7219-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7226-2019-ADD-1/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7226-2019-ADD-1/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7226-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7226-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7222-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7222-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7225-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7225-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7223-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7223-2019-INIT/en/pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:62017CJ0647&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:62017CJ0647&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:62018CJ0174&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:62018CJ0174&from=EN
http://curia.europa.eu/juris/document/document.jsf?text=&docid=211711&pageIndex=0&doclang=en&mode=lst&dir=&occ=first&part=1&cid=4881040
http://curia.europa.eu/juris/document/document.jsf?text=&docid=211711&pageIndex=0&doclang=en&mode=lst&dir=&occ=first&part=1&cid=4881040


International 

Denmark  endorses global minimum tax for multinational 
groups and common tax base  4 March 

After initially fiercely objecting CCCTB proposals, Denmark rty Venstre has 

now expressed support for international political cooperation on a common base and a minimum tax rate (as 

discussed at the OECD level). Denmark CCCTB proposals last 

year along with Ireland, Sweden, the Netherlands, UK, Malta, and Luxembourg. 

France unveils national digital tax plan  6 March 

France has unveiled its own national digital tax regime. According to the French Finance Minister Bruno Le Maire, 

the national legislation is the result of the EU failing to find a common agreement in the Council (see article above). 

The French digital tax legislation is modelled along the provisions of the European Commission s digital services 

tax (DST). Thus starting this year, multinational companies with a global turnover of EUR 750 million and a French 

turnover of EUR 25 million will be subject to a 3% digital turnover tax in France. It will cover targeted online 

advertising, the sale of data for advertising and the linking of Internet users by platforms. The tax is deductible on 

corporate taxes paid. 

The French authorities predict the tax to collect EUR 400 million this year, and gradually increase to yield EUR 650 

million in 2022. 

The US has already reacted to the French plans. The US authorities are considering a variety of ways in which to 

respond, including filing a complaint at the World Trade Organisation (WTO). 

 

OECD  

Cameroon and Morocco to cooperate on tax audits, Morocco joins Inclusive 
Framework  5/6 March 

Morocco and Cameroon have launched a new Tax Inspectors Without Borders (TIWB) South-South bilateral 

programme. The programme will focus on the auditing of multinationals, and will see Moroccan tax audit experts 

providing support to Cameroon. 

Moreover, Morocco has decided to join the OECD s Inclusive Framework. This brings the total number of member 

jurisdictions up to 129. The full list of Inclusive Framework members can be viewed here. 

Public comments received on the possible solutions to the tax challenges of 
digitalisation  8 March 

The OECD has published all the public comments received to its consultation on reforming the international tax 

system for an increasingly digitalised economy. Over 200 consultations, extending over 200 pages, were submitted. 

To the fans of the nitty-gritty, this translates to about 950,000 words.  

Accountancy Europe also responded to the OECD consultation. Its response is available here. 

https://mnetax.com/denmark-finance-minister-endorses-global-minimum-tax-on-multinational-groups-common-tax-base-32697
https://mnetax.com/denmark-finance-minister-endorses-global-minimum-tax-on-multinational-groups-common-tax-base-32697
https://news.bloombergtax.com/daily-tax-report/u-s-weighs-trade-action-over-french-digital-tax-official-says
https://news.bloombergtax.com/daily-tax-report/u-s-weighs-trade-action-over-french-digital-tax-official-says
https://www.oecd.org/tax/cameroon-and-morocco-launch-new-south-south-co-operation-programme-under-the-tax-inspectors-without-borders-initiative.htm?utm_source=Adestra&utm_medium=email&utm_content=Cameroon%20and%20Morocco%20launch%20new%20South-South%20co-operation%20programme%20under%20the%20Tax%20Inspectors%20Without%20&utm_campaign=Tax%20News%20Alert%2009-03-2019&utm_term=demo
https://www.oecd.org/tax/cameroon-and-morocco-launch-new-south-south-co-operation-programme-under-the-tax-inspectors-without-borders-initiative.htm?utm_source=Adestra&utm_medium=email&utm_content=Cameroon%20and%20Morocco%20launch%20new%20South-South%20co-operation%20programme%20under%20the%20Tax%20Inspectors%20Without%20&utm_campaign=Tax%20News%20Alert%2009-03-2019&utm_term=demo
https://www.oecd.org/tax/beps/inclusive-framework-on-beps-composition.pdf
https://www.oecd.org/tax/beps/inclusive-framework-on-beps-composition.pdf
https://www.dropbox.com/s/hou6dvuckmahoft/OECD-Comments-Received-Digital-March-2019.zip?dl=0
https://www.dropbox.com/s/hou6dvuckmahoft/OECD-Comments-Received-Digital-March-2019.zip?dl=0
https://twitter.com/phdskat/status/1104848293606146049
https://twitter.com/phdskat/status/1104848293606146049
https://www.accountancyeurope.eu/wp-content/uploads/2019-06-03-Accountancy-Europe-response-to-OECD-re-tax-challenges-of-the-digital-economy.pdf
https://www.accountancyeurope.eu/wp-content/uploads/2019-06-03-Accountancy-Europe-response-to-OECD-re-tax-challenges-of-the-digital-economy.pdf


OECD welcomes the launch of co-operative tax compliance programme in 
France  14 March 

The OECD welcomes -operative compliance. Co-operative compliance is an 

initiative for promoting better tax compliance developed by the OECD Forum on Tax Administration. It sets out 

expectations for transparency and good tax governance by the taxpayer in order to give a high degree of 

reassurance as to the control of tax risks and the absence of aggressive tax planning. 

For the taxpayer, co-operative compliance can give greater tax certainty as a result of a relationship with the tax 

administration based on continuing trust and co-operation. 

Accountancy Europe published a paper on cooperative compliance and tax control frameworks last year. The paper 

can be consulted here. In its paper, Accountancy Europe underlines that appropriate assurance is pivotal in ensuring 

the success of any cooperative compliance initiatives. 

 

State Aid 

Commission opens in-depth investigation into tax treatment of Huhtamäki 
in Luxembourg  7 March 

The European Commission has opened an in-depth investigation to examine whether tax rulings granted by 

Luxembourg to Finnish food and drink packaging company Huhtamäki may have given the company an unfair 

advantage over its competitors, in breach of EU State aid rules. 

European Commission unlikely to rule on UK tax probe this month  14 March 

The European Commission is apparently unlikely to rule by the end of March on whether a UK tax scheme for 

multinationals breaches EU rules on state aid. 

The European Commission opened an investigation in October 2017 into a UK scheme, which exempts several 

multinationals from UK taxes. These multinationals include Diageo, London Stock Exchange, Imperial Brands, BBA 

Aviation, Chemring Group, Euromoney, Inchcape, Meggitt, Smith & Nephew and WPP. 

It is also possible that Commissioner Vestager hesitates due to the recent EU General Court ruling, which stated 

that the Commission must treat the tax state aid cases on an individual rather than collective basis. 

 

Other News 

Oxfam publishes new report on tax havens  6 March 

Oxfam has published a new report on tax havens, and calls for EU governments to strengthen the E  blacklist 

standards whilst holding themselves to the same standards. 

Oxfam argues that power politics and economic pressure derailed the EU from establishing a truly meaningful tax 

haven blacklist. The report analyses the grey-  , and suggests that 

18 countries should be blacklisted  whereas the Council only placed 10 new ones at its meeting in March (see 

article above).  

http://www.oecd.org/tax/oecd-welcomes-the-launch-of-co-operative-tax-compliance-programme-in-france.htm
https://www.accountancyeurope.eu/wp-content/uploads/Draft-tax-assurance-paper-04-2018.pdf
https://www.accountancyeurope.eu/wp-content/uploads/Draft-tax-assurance-paper-04-2018.pdf
http://europa.eu/rapid/press-release_IP-19-1591_en.htm
http://europa.eu/rapid/press-release_IP-19-1591_en.htm
https://www.reuters.com/article/us-eu-antitrust/eu-competition-head-unlikely-to-rule-on-uk-tax-probe-this-month-idUSKCN1QV10N
https://www.reuters.com/article/us-eu-antitrust/eu-competition-head-unlikely-to-rule-on-uk-tax-probe-this-month-idUSKCN1QV10N
https://www.oxfam.org/en/research/hook-how-eu-about-whitewash-worlds-worst-tax-havens
https://www.oxfam.org/en/research/hook-how-eu-about-whitewash-worlds-worst-tax-havens


IMF takes a position on the international tax debate  10 March 

It appears that the International Monetary Fund (IMF) is seeking to enter the ongoing international tax reform debate. 

Christine Lagarde has written an article to the Financial Times in which she calls for a fundamental rethink of 

international taxation. Low income countries are deprived from much needed-revenue and a robust reform could 

, Ms. Lagarde maintains. 

Ms. Lagarde discusses two ideas. First, to create a minimum tax and for example to allow low-income countries to 

retain more revenue by imposing minimum withholding taxes on cross-border payments. Second, a residual profit 

allocation, that would fully tax routine profits, as a normal return on investment, while splitting any remaining profits 

among all the relevant countries. 

New IMF tax report 

Moreover, IMF has published a report on corporate taxation. The report underlines the significant progress made 

and recent unilateral measures jeopardize the achieved cooperation, the report argues. 

The report calls to better address both tax competition and fully recognise the interests of emerging countries that 

are particularly exposed to profit shifting with small alternatives for raising revenue.  

On digitalisation, IMF proposes to establish a right to tax even when a multinational group has no resident entity. 

This would require reformulating double tax agreements, and the implementation of rules for allocating the income 

to be taxed. 

New study claims digital companies pay as much taxes as conventional ones 
 12 March 

Another new study has been published that argues that the Commission s figures for justifying its digital services 

tax (DST) proposal were flawed. 

In its DST justification, the Commission argued that digitalised businesses pay in average less than 10% effective 

corporate tax rates, compared to over 20% for conventional businesses. However, the new study claims that the 

Commission s data is based on hypothetical scenarios, and that in reality digitalised businesses pay in average 

effective corporate taxes. Some of the larger players pay even a bit above average taxes with 24% tax rates over  

the past 10 years, the study maintains. 

 

MEP Questions & Answers  

Can a digital tax effectively ringfence digital businesses?  26 February 

• Question by Alfred Sant (S&D/Malta) 

• Reply by Commissioner Moscovici 

Payment of French VAT in the form of SEPA DD B2B is discriminatory?  6 March 

• Question by MEPs Danuta Jaz owiecka (EPP/Poland), Jaros aw Wa ęsa (EPP/Poland) and  Dariusz 

Rosati (EPP/Poland) 

• Reply by Commissioner Moscovici 

https://www.ft.com/content/9c5a1aa4-3ff2-11e9-9499-290979c9807a?accessToken=zwAAAWlr7fIwkdOcWhqkP_IR6dOUmSkJecmAeg.MEUCIQCjOBhS2bfEIhNgTsNVUNZLJrUkSYQl8oUhkHIKI-1G7gIgaJsoKzeqoIbOxllY2hlVcOWS5KqN_6edsiq4ZglivyE&sharetype=gift?token=7a64a78b-8cd8-442f-a247-cfda39267d24
https://www.ft.com/content/9c5a1aa4-3ff2-11e9-9499-290979c9807a?accessToken=zwAAAWlr7fIwkdOcWhqkP_IR6dOUmSkJecmAeg.MEUCIQCjOBhS2bfEIhNgTsNVUNZLJrUkSYQl8oUhkHIKI-1G7gIgaJsoKzeqoIbOxllY2hlVcOWS5KqN_6edsiq4ZglivyE&sharetype=gift?token=7a64a78b-8cd8-442f-a247-cfda39267d24
https://www.imf.org/en/Publications/Policy-Papers/Issues/2019/03/08/Corporate-Taxation-in-the-Global-Economy-46650
https://www.imf.org/en/Publications/Policy-Papers/Issues/2019/03/08/Corporate-Taxation-in-the-Global-Economy-46650
http://www.institutmolinari.org/the-numbers-show-that-the-gafa,3644.html
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http://www.europarl.europa.eu/doceo/document/E-8-2018-006238-ASW_EN.html
http://www.europarl.europa.eu/doceo/document/E-8-2018-006238-ASW_EN.html


Discriminatory position in Irish tax law and DTA with UAE  14 March 

• Question by Marian Harkin (ALDE/Ireland) 

• Reply by Commissioner Moscovici 
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