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HIGHLIGHTS 

• European Parliament: PANA hearing on independence of intermediaries  2 May

• European Parliament: ECON Committee hearing on CCCTB, Accountancy Europe participates in panel  3

May

• European Parliament: ECON-JURI Joint Committee discusses public CBCR, tough negotiations ahead  3

May

• European Parliament: PANA Committee hearing with Commissioner Moscovici, additional details on tax

intermediaries proposal  4 May

European Commission 

Commission blocks financing using tax havens  3 May 

The European Commission has reportedly blocked the European Investment Bank (EIB) from financing several 

tax havens

case of investments related to low or no corporate tax jurisdictions, that the structures have been established for 

valid commercial reasons. Apparently, once the common EU list of non-cooperative jurisdictions has been 

finalised (scheduled for December this year), it will apply to the financing activities of the EIB as well. 

Commission publishes globalisation paper, tax optimisation one of the 
challenges of a globalised economy  10 May 

The European Commission has published a so-called reflection paper on globalisation, and the various 

opportunities and challenges that it poses to the EU. The paper refers to tax avoidance as one of the challenges 

posed by a globally integrated economy, and calls for strong EU action in areas such as tax justice and dealing with 

http://plus.lesoir.be/92485/article/2017-05-04/quand-leurope-investissait-dans-les-paradis-fiscaux
https://ec.europa.eu/commission/sites/beta-political/files/reflection-paper-globalisation_en.pdf


reminds that EU Member States themselves have 

frequently failed to take progressive steps in rendering tax systems more resilient against tax optimisation. 

 

European Parliament 

PANA hearing on independence of intermediaries  2 May 

The PANA Committee has held a hearing on the studies concerning tax intermediaries that were published some 

Tax Policy Update from 2 May). 

During the hearing, the authors of the studies presented their conclusions to MEPs, concluding notably that it would 

be challenging to introduce EU-wide regulations of tax advisors due to the diversity of different advice providers 

operating under very different national rules. One of the main recurring messages that was defended by one of the 

authors was the notion of abusive tax avoidance, which is supposed to be addressed via compulsory common 

ethical standards. 

Jeppe Kofod (S&D/DEN) asked what crucial elements the recommended EU framework for compulsory common 

ethical standards for tax advisors should contain. Ian Roxan replied that the essential element is good behaviour, 

which includes not advising on tax evasion and abusive avoidance  (avoidance that clearly goes beyond what was 

intended by the legislator). Dariusz Rosati (EPP/POL) asked the authors about forbidding tax advisors and 

accountants from providing certain forms of tax advice. Ian Roxan replied that professionals should not be involved 

in tax evasion. It is unclear, however, to what extend onshore advice is involved in the tax evasion aspects of 

advance in legislation. Therefore, he is in favour of ethical standards for advisors. 

ECON Committee hearing on CCCTB, Accountancy Europe present  3 May 

ECON Committee has held a public hearing on the Common Consolidated Corporate Tax Base (CCCTB). The 

hearing was also attended by Olivier Boutellis-Taft, the CEO of Accountancy Europe. During the hearing, the 

speakers discussed threats and opportunities of the proposed CCCTB framework and potential winners and losers 

across Member States. A majority of the speakers welcomed the mandatory approach. It was also stressed that 

SMEs would benefit from the proposal. The European Commission stressed that it is not seeking to create a 

minimum corporate tax rate in Europe, and will aim to ensure that there are no separate winners and losers. Olivier 

Boutellis-Taft called for smart regulation argued that the formula 

apportionment will inevitably produce winners and losers, at least in the short term. Therefore, the focus should be 

on making CCCTB universally acceptable to all. Richard Murphy, for his part, emphasised the need for clear and 

comprehensive European accounting standards since this forms a solid basis for a CCCTB. 

ECON, LIBE Committees reject proposed blacklist of countries at risk of 
money-  3 May 

ECON and JURI Committees of the European Parliament have again rejected 

of high-risk jurisdictions for money-laundering

tax crimes as one of the offences potentially leading to money-laundering. The EU is aiming to devise a separate 

list of non-cooperative jurisdictions in the area of taxation by the end of the year. 

ECON Committee votes on reduced VAT rates for e-publications  3 May 

The ECON Committee of the European Parliament has voted on a draft report on the VAT rates applicable to e-

publications, prepared by the MEP Tom Vandenkendelaere (EPP/BEL). In the report, the MEPs agree with aligning 

the VAT treatment of both physical and e-publications. The report passed with 48 votes in favour, one against and 

http://www.politico.eu/article/eus-idea-for-tackling-tax-avoidance-blame-others/?utm_source=POLITICO.EU&utm_campaign=6b152648d8-EMAIL_CAMPAIGN_2017_05_11&utm_medium=email&utm_term=0_10959edeb5-6b152648d8-189774953
http://www.europarl.europa.eu/ep-live/en/committees/video?event=20170502-1500-COMMITTEE-PANA
https://www.accountancyeurope.eu/tax/tax-policy-8/
http://www.europarl.europa.eu/committees/en/econ/events-hearings.html?id=20170427CHE01521
http://www.europarl.europa.eu/news/en/news-room/20170503IPR73255/committees-again-reject-blacklist-of-states-at-risk-of-money-laundering
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//NONSGML+COMPARL+PE-599.762+01+DOC+PDF+V0//EN&language=EN


two abstentions. The European Parliament may only provide its opinion on the dossier, which the Member States 

will not have to take into account. 

ECON-JURI Joint Committee discusses public CBCR, tough negotiations ahead  
3 May 

The joint ECON-JURI Committee held a meeting on public Country by Country Reporting (CBCR) on 3 May. The 

main areas of contention remain the threshold (where the left is calling for lowering it to 40 million), the aggregation 

of data and specific disclosure requirements. ALDE Group expressed concerns that public CBCR could be harmful 

US. The EPP, for its 

part, insists that the 750 million threshold is at an appropriate level and is concerned about public CBCR potentially 

exposing sensitive business information. In terms of next steps, the joint Committee is expected to vote on the 

dossier on 30 May. 

PANA Committee hearing with Commissioner Moscovici, additional details on 
tax intermediaries proposal  4 May 

Commissioner Moscovici has attended a hearing of the PANA Committee. During the hearing, he revealed 

additional details on the proposal on disclosure rules for tax intermediaries expected for June. The proposal 

appears to be a completely new Directive, as opposed to an amendment to an existing one, such as the Directive 

on Administrative Cooperation (DAC). Its objective will be to provide tax administrations with necessary information 

that they need for plugging unintended holes in national tax systems. The directive will cover all intermediaries that 

provide tax advisory services, regardless of their professional background. Moreover, it will also apply to 

intermediaries based outside of the EU  in such cases, the disclosure obligation would fall on the EU-based 

taxpayer, rather than the advisors. The proposal will include clear sanctions, but there will be no criminal sanctions. 

Finally, the Directive will include clear criteria for identifying those schemes that should be disclosed to national tax 

administrations, as well as a set of common key definitions. 

Eurobarometer: European citizens want more EU action on tax fraud  5 May 

The latest figures of the Eurobarometer have been published. Of particular interest, the figures reveal that 74% of 

respondents from across Europe would like the EU to do more in the fight against tax fraud. 

PANA hearing with European offshore jurisdictions  9 May 

PANA Committee has held a hearing with representatives from Madeira, Gibraltar and the Channel Islands. The 

tax haven

Expectedly, the representatives of the jurisdictions denied any tax haven allegations. The representative from 

Madeira stressed that the island has already removed certain tax benefits, which led to over 4000 companies 

register themselves elsewhere  notably, Luxembourg, Austria and the Netherlands. All jurisdictions present 

stressed their commitment to transparency and international cooperation. The next PANA Committee hearing will 

take place on 30 May. 

 

Court of Justice of the EU  Rulings  

Ruling on VAT Directive concerning independent groups of persons  4 May 

The Fourth Chamber of the Court of Justice of the EU has issued a ruling on VAT rules and independent groups 

of persons (IGPs). The case code is C-274/15. In the ruling, the Court establishes that Luxembourg has transposed 

http://www.europarl.europa.eu/external/html/eurobarometer-052017/default_en.htm#taxfraud
http://www.europarl.europa.eu/cmsdata/118083/3%20-%20Draft%20programme%20-%209%20May%202017.pdf
http://curia.europa.eu/juris/document/document.jsf?text=&docid=190328&pageIndex=0&doclang=en&mode=req&dir=&occ=first&part=1


in too wide a manner the rules in the VAT Directive covering IGPs. The Court argues that according to the VAT 

Directive, only the services rendered by an IGP and directly necessary for the exercise of the exempt activities of 

its members may fall outside the scope of VAT.  Under the Luxembourgish legislation, however, the services 

rendered by an IGP to its members are exempt from VAT not only where those services are directly necessary to 

the non-taxable activities of 

exceed 30% of their total annual turnover excluding tax. 

Ruling on the principal supply of education and VAT  4 May 

The First Chamber of the Court of Justice of the EU (CJEU) has issued a ruling on the principal of supply of 

education and VAT. The case code is C-699/15. In the ruling, the Court establishes that activities carried out by 

students of a higher education establishment supplying, as part of their education, restaurant and entertainment 

o the principal supply of education and 

accordingly be exempt from VAT. 

Ruling on VAT for supply of services to high seas navigation  4 May 

The Eighth Chamber of the Court of Justice of the EU (CJEU) has issued a ruling on VAT for supply of services to 

high seas navigation. The case code is C-33/16. In the ruling, the Court establishes, first, that loading and 

unloading of cargo are services supplied for the direct needs of the cargo of vessels. Second, such services as well 

as services supplied in earlier stages (e.g. services supplied by a subcontractor to an economic operator which then 

re-invoices them to a freight forwarder or transporter, or services for loading and unloading of cargo supplied to the 

holders of that cargo, such as the exporter or importer may) also exempt from VAT. 

Ruling on the transfer of ownership of immovable property  11 May 

The Second Chamber of the Court of Justice of the EU (CJEU) has issued a ruling on the transfer of ownership of 

immovable property. The case code is C-36/16. In the ruling, the Court establishes that the transfer of ownership 

of immovable property occurring in payment of tax arrears by a person subject to VAT does not constitute a supply 

of goods for consideration that is subject to VAT. 

 

International 

Irish Firms Unfazed By US Tax Reform Plans   28 April 

The Irish business association Ibec has stated that the US tax plans as revealed by the Trump Administration 

recently will not have as big a negative impact on the Irish economy as initially feared. The absence of the so-called 

Border Adjustment Tax (BAT), in particular, was a relief. Ibec believes that Ireland will still remain an appealing 

place of investment and establishment for US businesses for years to come. 

IMF issues guidance for taxing the wealthy  5 May 

The IMF has published guidance for tax administrations to ensure a better taxation of high-wealth individuals. It 

explains the rationale for a specialized compliance program for such taxpayers and provides guidance on defining 

the population of wealthy individuals. It, moreover, provides advice on how to assess readiness for such a 

compliance program, taking into account the legal framework, the political environment, the availability of the 

guidance then gives practical advice on 

http://curia.europa.eu/juris/document/document.jsf?text=&docid=190325&pageIndex=0&doclang=en&mode=req&dir=&occ=first&part=1
http://curia.europa.eu/juris/document/document.jsf?text=&docid=190324&pageIndex=0&doclang=EN&mode=req&dir=&occ=first&part=1&cid=131618
http://curia.europa.eu/juris/document/document.jsf;jsessionid=9ea7d0f130d6242d53af8bdb449a8b0ec78eb060c598.e34KaxiLc3eQc40LaxqMbN4Pax4Pe0?text=&docid=190584&pageIndex=0&doclang=EN&mode=req&dir=&occ=first&part=1&cid=892259
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implementing a high wealth individual compliance program, using a compliance risk management model as its 

foundation. 

 12 May 

North Rhine-Westphalia (NRW) has taken issue with the tax system of Malta after an anonymous leak of the 

includes approximately 2000 German citizens and companies. Norbert 

Walter-Borjans German authorities are suspecting these companies 

and individuals to be involved in tax avoidance and evasion. NRW has stated that it is willing to share the information 

with other concerned countries as well. 

 

OECD  

OECD releases CbC reporting implementation status and exchange 
relationships between tax administrations  4 May 

OECD has published information on the latest implementation and exchange of information status of Country b 

Country Reporting (CBCR), under BEPS Action 13. More than 700 automatic exchange relationships have now 

been established among jurisdictions committed to exchanging CBC Reports as of 2018, including those between 

EU Member States as established under the Directive on Administrative Cooperation (2016/881/EU). 

OECD launches facility to disclose CRS avoidance schemes  5 May 

OECD has also launched a new tool allowing interested parties to report potential schemes to circumvent the 

Common Reporting Standard (CRS), including anonymously. This facility is part of a wider process that the OECD 

has put in place to deal with schemes that purport to avoid reporting under the CRS. As part of this process, all 

reported schemes will be systematically analysed by the OECD with a view to assessing the risk they present to the 

overall integrity and effectiveness of the CRS and agreeing appropriate courses of action. 

 

Other News 

EESC holds hearing on taxation of the digital economy  5 May 

The European Economic and Social Committee (EESC) has held a public hearing on the challenges of taxing the 

digital economy. Professor Rita de la Feria from University of Leeds highlighted the fundamental digital shift that 

economies and consumption patterns are going through. She emphasised the need for tax systems to adapt to the 

new reality of digitalised economies, as under current rules the system is prone to fraud. EESC is currently preparing 

an opinion on the taxation of the sharing economy, and the hearing will feed into its work. 

y the drinks tray   9 May 

Barney Jopson writes in Financial Times (article only available to subscribers) about the practical and political 

difficulties ahead for the Trump Ad He is particularly critical about the planned 

removal of numerous tax deductions and special tax break regimes, elaborates on the practical consequences for 

https://www.euractiv.com/section/economy-jobs/news/malta-branded-panama-of-europe-after-anonymous-tip-off/
http://www.oecd.org/tax/beps-action-13-oecd-releases-cbc-reporting-implementation-status-and-exchange-relationships-between-tax-administrations.htm
http://www.oecd.org/tax/crs-avoidance-schemes-disclosure-facility-over-1800-exchange-relationships.htm
http://www.eesc.europa.eu/?i=portal.en.events-and-activities-tax-digit-eco-programme
https://www.ft.com/content/127a818e-34d2-11e7-bce4-9023f8c0fd2e


certain segments of citizens and businesses, and consequently predicts tough negotiations ahead for the 

Administration. 

 

MEP Questions & Answers  

Commission negotiations with US government concerning US corporate tax 
policy  19 April 

The European Commission has replied to a question asked by the MEP Fabio De Masi (GUE-NGL/GER) with 

regard to Commission negotiations with the US Government on the anticipated US tax reforms. In his question, 

Mr. De Masi asks the Commission whether it has discussed with the US Government the potential Border 

Adjustment Tax (BAT), and whether it considers the time limits on the period during which US corporations may 

engage in tax inversions without repatriation of profits, together with the potential lowering of the US corporate tax 

rate, to pose a risk to taxing the economic activity of those corporations in the EU. In his reply, Commissioner 

Moscovici states that the Commission holds a regular dialogue with third countries on tax, and follows closely the 

tax reform debates taking place in the US. 

State of play of the FTT  28 April 

The European Commission has replied to a question asked by the MEP Tibor Szanyi (S&D/HUN) with regard to 

the state of play of the Financial Transaction Tax (FTT). In his question, Mr. Szanyi asks the Commission how it 

will keep FTT on the agenda for 2017, whether it has alternative policy options with similar impact to that of a FTT 

in mind in case the ongoing negotiations fail, and  whether British banks will be able to continue to use the banking 

passport system once the UK has left the EU. In his reply, Commissioner Moscovici re-

commitment to provide technical assistance to the 10 negotiating Member States, and there are no other similar 

tax plans in the horizon. On the UK, the Commissioner simply states that access to the Single Market requires 

adherence to the four freedoms (including freedom of movement), and the UK has made clear its intention to 

withdraw from the Single Market. 

 

Events 

• 24/05/2017, A favourable tax system for fair competition and growth, EESC, Brussels. Source 

• 30/05/2017, Tax Day 2017, Accountancy Europe, Brussels. Source 

• 06/06/2017, Making whistleblowing work for everyone, Accountancy Europe, Brussels. Source 

• 08/06/2017, Reforming European VAT, Public Policy Exchange, Brussels. Source 

• 28-29/06/2017, Tax Fairness Conference, European Commission, Brussels. Source 
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